Professional Trader — Part 2 Reference Guide «Jmxmn

Stock Selection for Income

Stock Selection for Wealth

Requirements for a proper WatchList

Requirements for a proper WatchList

~

Spread < $0.03

Spread (during Market hours)

( Criteria Requirement | ( Criteria Requirement
Stock Price 15 < Price < 80 Stock Price Price > 20
Average Daily Volume (ADV) >2 Million shares/day" Average Daily Volume (ADV) 2750,000 shares/day"
Daily Average True Range (ATR) A; ':;s;f ;;_i:t Spread (during Market hours) < O.i"}){:rz:‘;rice
Beta (Volatility) 1.5<Beta<2.5 Optionable**? Yes

Dividend Yield*** Paying Stock? Yes

#2 Million shares a day is ideal, but 1 Million is adequate

#750,000 shares a day is ideal, but 500,000 is adequate

**This is an optional requirement. Open Interest >100,000 & Volume >1,000 is adequate

Trader Time Zones

#**This is an optional requirement. +3% per Year is adequate (+1% per Year for ETFs)

Stock Market Sessions
B s Zone

~

Time Of Day

Description

Pre-Market Post-Market

Regular

« liquid + Very Liquid « iquid

1 9:30-9:50am EST

* Massive order flow

Opening Rush (volatile)
« Gaps (orderimbalance)
« Economic/political/sector news

« High chance of
Slippage

+ Low chance of
slippage

= High chance of

Good Market Movement

Slippage

Midnight Midnight

9:30a
EST

Noon
\ J

Midnight

Noon J

9:50am-Noon EST

+ Trends establish
« Lessvolatile (ordersfilled)

Noon-2:15pm EST

Mid-day Doldrums (Lunchtime)

« Fewer ordersbeing placed
+ Less liquidity (volume)
+ Smaller Price Movement

2:15-3:40pmEST

Market Pick-up

* Lunchis over, back to work!

3:40-4:00pmEST

Closing (volatile)
« Finish order placement

Odds Enhancers

Odds Enhancer “Broad Market Correlation”

Is the Broad Market trading inside of a Zone at the same time?

Indices that we use to assess Odds Enhancer
“Broad Market Correlation”

s N
Condition = = N
Best=1 Poor=0 4 Symbol
Broad I T Index
i P i Supply Spegly Fut Ind ETF
Market T‘—@-I Y Stuc"ﬂls ul ﬁd Market ‘I—.—& utures naex
o > Between
Entering I II I II I l Zoneg—-)l Il S & P 500 @Es SSPX.X SPY
Supply Broad Market _‘ﬂ“’ Stock SE-1oPN
@Na | .
Broad Broad Market Supply Stock NASDAQ @NQ=107XN* $NDX X QQQ
Market I I I I I Broad Market I I
Entering | 1 g! aanal petween | I |! Russell 2000 @TF SRUT IWM
Demand | i badha | Stock ¥ peing ‘L-l* !Dma‘:ffs #¥ pehzha ET=L0TN
L J Dow Jones @YM $SINDU DIA
Lesson:  Whena Stockis enteringa Supply or Demand zone while the Broad Market is - ndestpliveaes @YM=107XN* J/
enteringa Supply or Demand zone at the same time, the probability for the +Proper TradeStation Symbol for Continuous Unadjusted Contract
Stock Trade to work is higher (more about Adjusted vs. Unadjusted in the Futures Program)
Gaps Position Size
Pro Gap _ Position Size
Novice .
I Gap STEP STEP
I II Maximum Risk Amount °Calculate Stop Size
1
I / L] I| b
|| 1\ ..
$100,000 X 1% = $1,0q0 et =07 0.40
rietesin P

i

\

i

S1EP

Novice Gap
A gap in the same

A gap in the opposite

. o

Calculate Maximum Position Size

$1,000 / 0.40 = 2,500 shares

Pro Gap
direction of the trend

direction of the trend
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Risk Management
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Income Wiggle Room for Stops

Stop is located
$0.07 above

Wealth Wiggle Room for Stops

Stop is located
50.35 above
the Distal Line

‘SVNA{B) | 240 min NASDAW L=65.87 -0.79 -1.19% ...

. VolAvg
Symbol | Last Net%Op —y .0 —(ATR) int
1  SPY(B) 20218 -0.18% | 152,091,857 | 2.35 Daily
2
800 |3
4 6591 -1.86% | 1,146,624( 3.44 Daily
82.00 5  QIHU(B) 7077 -1.50% | 2,806,474 | 3393 Daily
6 LL(B) 53.78| -1.59% | 1,079,468 | 2.71 Daily
7 T50(B) | 71.94 3,521,477 | 2.66 Daily
78.00 3 [cviB) | 5070 1,575,361 2.34 |Daily
9 |HOT(B) 75.70 2,720,839 | 2.29 Daily
74.00 10 FSLR(B) | 56.17 2,375,377 | 2.29 |Daily
70.00
Daily ATR is $3.44
'65.87 | (The Rule uses 10% of Daily ATR)
Wiggle Room for Stop =
62.00 =$3.44x0.10 = $0.344 =
-> rounding up = $0.35

VolAvg
the Distal Line Symbol | Last (Net0p 1 2 (ATR) Int
6 SYNA(B) | 6540 -2.62% 1,146,413 3.4 Daily
7/TSO(B) | 71.76 1.90% 3,619,905 2.66 Daily
[QiHU(B) | 5 min NYSE L=70.61 -1.16 ,1\3 B=70 ... 8 ATUB) 30.51| -1.80% 1,675,695 1.26 | Daily
9 CBS(B) | 5230 447% 7,449,742 123 Daily
72.00 10 TRMB(B) | 27.45 -1.59% 2,083,497 1.07 Daily
71.80 1 LL(B) 53.62) 1.86% 1,079,216 221 Daily
I i 'I Tt : 1Z[amue) || 7059 1.75% 2,805,844 3.13) Daily
|'|,l I .l- |||| 71.60 13 FSLR(B) | 56.18) -1.44% 2,374,868 228 Daily
\ 1 | e Wil 14 QLIK(B) | 28.00) -1.30% 1,924,382 1.09 | Daily
I ul ! 71.40 15 CTXS(B) | 6414 -1.20% 2540911 1.43 Daily
|
|
! 'llll_ | 71.20
! | i 7100 Daily ATR is $3.13
| ’ (The Rule uses 2% of Daily ATR)
| "'l 70.80 Wiggle Room for Stop =
I = $3.13x 0.02 = $0.0626 =
| -> rounding up = $0.07
T
1/5 11:00 12:00 13:00 14:00

Bracket Orders

9[‘1? 9!‘25 Orct ' 10’/9 r1()n“1T I 1|‘;‘£2?
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Bracket Order Application Summary

S.E.T. Summary: Buy S.E.T.

Summary: Sell

(|- selLimit N
Profit
Target

* Above current
price

* Buy at Market
or Limit

Stop

Entry Entry

* At or below
current price

* Buy Stop Market

» Above current
price

* Short at Market
or Limit

* At or above
current price

« Sell Stop Market

* Below current
price

Profit

Sto
2 Target
.

* Buy Limit
* Below current
price

-

side

Matrix (Adjusting Stop or Target)
W] - . . = e

Take your cursor
arrow and place
over your gray

Hold down left

drag down to the
new stop price,
then release
mouse button.

1

stop box.

2

of mouse and

N J J ~ d
.
Bracket Order: Buy @) Bracket Order: Sell )
Order Cancels Order & Order Sends Order - Orders” Order Cancels Order & Order Sends Order - Order/” X
Stoge OCD/DS0 Name: Erhy - Single Ordcr - Long wih Exi -Brockel -1 Limi 4.1 Stop Level Stoge O00/0S0 Names |Eniy - Single Order - Shor with € -Brackel -1 Lard &1 Stop Level
Review the orders below. Rieview the orders below.
[ Symbol Adtion oty Order Type | Limit__| Lim 5 Route. Duration | Account Advanced [ Symbol Adion 2ty Order Type | Limit _|Limj Foute. Duration | Account Advanced
5 ADBE Buy v# §10 3 Limit ¥ 6100~ Intelligent § GTC ~ hd B ADBE Sell Short ~# J10 3 Limit W 6400~ Intelligent § GTC ~ h
B foa] B leex]
ADBE sal -# foef] umt JEs00- inteligent §| GTC - - b #DBE || BuytoCover~# [[10#] Limt 6000~ intelligent | GTC ~ - ®
ADBE sel v # |10 #fbtop Marker ~ S000 inteligent 1| GTC + - x 208E || BuytoCover~# |10 #|stop Market = 5500~ intelligent | GTC ~ - x
Bitach Bracket 33050 | | Attach Srge Order 33 050 AlchBrackel 35050 | | Altach Srgie Order 33 050
Advanced etings for the selected ADBE" order ‘Advanced settings for the selected 'ADBE" order
] Ackvalion Rule if Touched Activation Fule I Touched
Show Only lon (] Show Oy i
0 - 1Peg Be P - 52 Peg B
Blace Oidels) | | Place and Stage Qder(s) | | Stoge Ordes) | | Cancel Hep Bloce Ordes) | | Place and Stage Qrdeds] | | Stage Oudeds) | | Concel telp
Economic Reports Student Support
1 ) Customer Care Subject Matter Student Support
Importance -
Team Experts Specialist
. 5 r s N
High ‘ Medium | Low RN - Focusing on Student
plying to your trading- Assistance and
* Federal Open Market * Housing Starts * Average Hourly Earnings | * Construction Spending e U S related e-mails Accountability

Committee (FOMC)
Meetings

* Unemployment Rate

* Unemployment Claims

* Non-Farm Employment
Change

* ADP Non-Farm
Employment Change

* GDP — Gross Domestic
Product

* New Home Sales

* Consumer Price Index —
CPI

* Producer Price Index — PPI

* Consumer Confidence

* Consumer Sentiment

* Manufacturing Purchasing
Manager’s Index (PMI)

* Non-Manufacturing
Purchasing Manager’s

+ Trade Balance Index (PMI) Index
*+ Retail Sales * Philly Fed Manufacturing
* Durable Goods Orders Index

*+ Building Permits

\ L

* Capacity Utilization Rate

* Industrial Production

* Factory Orders

* Crude Oil Inventories

* Natural Gas Storage

* Business Inventories

* Import Prices

* Empire State
Manufacturing Index

* NAHB Housing Market

Prices

* Existing Home Sales
* Pending Home Sales
* 10-y Bond Auction
* 30-y Bond Auction

* ISM Manufacturing

* Total Vehicle Sales

* Wholesale Inventories

* Federal Budget Balance

* Inflation Expectations

* Consumer Credit

*+ Personal Spending

* Personal Income

*+ Services Purchasing
Managers’ Index (PMI)

866-939-4958
949-608-7424

Monday — Friday
6am — 5pm PST/PDT

Toll Free:
Direct:
Hours:

Our Live Chat support
personnel are available to
assist you Mon-Fri at 8am —
Spm PST/PDT

You will receive a response
within 48 hours upon receipt
(excluding weekends)

Online Trading Academy
Locations Worldwide

Be sure to include “SME” in
the subject line of the e-mail Canad
to insure that your e-mail
will be routed efficiently.
Feelfree to provide
additional description in the
subject line.

J help@tradingacademy.com
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